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§ 2500.047 Project meetings. 
In addition to reviewing and moni-

toring the status of progress and final 
technical reports and financial reports, 
OAO Project Officers may use regular 
and periodic conference calls to mon-
itor the awardee’s performance as well 
as conferences, workshops, meetings, 
and symposia to not only monitor the 
awards, but to facilitate communica-
tion and the sharing of project results. 
These opportunities also serve to 
eliminate or minimize OAO funding of 
unneeded duplicative project activities. 
Required attendance at these con-
ference calls, conferences, workshops, 
meetings, and symposia will be identi-
fied in the RFP or award document. 

§ 2500.048 Review of disallowed costs. 
(a) Notice. If the OAO Project Officer 

(PO) determines that there is a basis 
for disallowing a cost, OAO shall pro-
vide the awardee written notice of its 
intent to disallow the cost. The written 
notice shall state the amount of the 
cost and the factual and legal basis for 
disallowing it. 

(b) Awardee response. Within 60 days 
of receiving written notice of the PO’s 
intent to disallow the cost, the award-
ee may respond with written evidence 
and arguments to show the cost is al-
lowable, or that, for equitable, prac-
tical, or other reasons, shall not re-
cover all or part of the amount, or that 
the recovery should be made in install-
ments. An extension of time will be 
granted only in extenuating cir-
cumstances. 

(c) Decision. Within 60 days of receiv-
ing the awardee’s written response to 
the notice of intent to disallow the 
cost, the PO shall issue a management 
decision stating whether or not the 
cost has been disallowed, the reasons 
for the decision, and the method of ap-
peal that has been provided under this 
section. If the awardee does not re-
spond to the written notice under para-
graph (a) of this section within the 
time frame specified in paragraph (b) of 
this section, the PO shall issue a man-
agement decision on the basis of the in-
formation available to it. The manage-
ment decision shall constitute the final 
action with respect to whether the cost 
is allowed or disallowed. In the case of 
a questioned cost identified in the con-

text of an audit subject to 7 CFR part 
3052, the management decision will 
constitute the management decision 
under 7 CFR 3052.405(a). 

(d) Demand for payment. If the man-
agement decision under paragraph (c) 
of this section constitutes a finding 
that the cost is disallowed and, there-
fore, that a debt is owed to the Govern-
ment, the PO shall provide the required 
demand and notice pursuant to 7 CFR 
3.11. 

(e) Review process. Within 60 days of 
receiving the demand and notice re-
ferred to in paragraph (d) of this sec-
tion, the awardee may submit a writ-
ten request to the OAO Director for a 
review of the final management deci-
sion that the debt exists and the 
amount of the debt. Within 60 days of 
receiving the written request for a re-
view, the OAO Director will issue a 
final decision regarding the debt. A re-
view by the OAO Director or designee 
constitutes an administrative review 
for debts under 7 CFR part 3, subpart F. 

§ 2500.049 Prior approvals. 
(a) Subcontracts. No more than 50 per-

cent of the award may be subcon-
tracted to other parties without prior 
written approval of the ADO. Any sub-
contract awarded to a Federal agency 
under an award must have prior writ-
ten approval of the ADO. To request 
approval, a justification for the pro-
posed subcontractual arrangements, a 
performance statement, and a detailed 
budget for the subcontract must be 
submitted to the ADO. 

(b) No-cost extensions of time—(1) Gen-
eral. Awardees may initiate a one-time 
no-cost extension of the expiration 
date of the award of up to 12 months 
unless one or more of the following 
conditions apply: the terms and condi-
tions of the award prohibit the exten-
sion; the extension requires additional 
Federal funds; and the extension in-
volves any change in the approved ob-
jectives or scope of the project. For the 
first no-cost extension, the awardee 
must notify OAO in writing with the 
supporting reasons and revised expira-
tion date at least 10 days before the ex-
piration date specified in the award. 

(2) Additional requests for no-cost ex-
tensions of time before expiration date. 
When more than one no-cost extension 
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of time or an extension of more than 12 
months is required, the extension(s) 
must be approved in writing by the PO. 
The awardee must submit a written re-
quest, which must be received no later 
than 10 days prior to the expiration 
date of the award, to the PO. The re-
quest must contain, at a minimum, the 
following information: The length of 
the additional time required to com-
plete the project objectives and a jus-
tification for the extension; a summary 
of the progress to date; an estimate of 
the funds expected to remain unobli-
gated on the scheduled expiration date; 
a projected timetable to complete the 
portion(s) of the project for which the 
extension is being requested; and signa-
ture of the AOR and the PD. 

(3) Requests for no-cost extensions of 
time after expiration date. OAO may con-
sider and approve requests for no-cost 
extensions of time up to 120 days fol-
lowing the expiration of the award. 
These will be approved only for extenu-
ating circumstances, as determined by 
OAO. The awardee’s AOR must submit 
the requirements identified under para-
graph (b)(2) of this section as well as an 
‘‘extenuating circumstance’’ justifica-
tion and a description of the actions 
taken by the awardee to minimize 
these requests in the future. 

(4) Other requirements. No-cost exten-
sions of time may not be exercised 
merely for the purpose of using unobli-
gated balances. 

§ 2500.050 Suspension, termination, 
and withholding of support. 

(a) General. If an awardee has failed 
to materially comply with the terms 
and conditions of the award, OAO may 
take certain enforcement actions, in-
cluding, but not limited to, suspending 
the award pending corrective action 
and terminating the award for cause. 

(b) Suspension. OAO generally will 
suspend (rather than immediately ter-
minate) an award to allow the awardee 
an opportunity to take appropriate 
corrective action before OAO makes a 
termination decision. OAO may decide 
to terminate the award if the awardee 
does not take appropriate corrective 
action during the period of suspension. 
OAO may terminate, without first sus-
pending, the award if the deficiency is 
so serious as to warrant immediate ter-

mination. Termination for cause may 
be appealed under the terms and condi-
tions identified in the OAO award 
agreement. 

(c) Termination. An award also may 
be terminated, partially or wholly, by 
the awardee or by OAO with the con-
sent of the awardee. If the awardee de-
cides to terminate a portion of the 
award, OAO may determine that the 
remaining portion of the award will 
not accomplish the purposes for which 
the award was originally made. In any 
such case, OAO will advise the awardee 
of the possibility of termination of the 
entire award and allow the awardee to 
withdraw its termination request. If 
the awardee does not withdraw its re-
quest for partial termination, OAO 
may initiate procedures to terminate 
the entire award for cause. 

§ 2500.051 Debt collection. 

The collection of debts owed to OAO 
by awardees, including those resulting 
from cost disallowances, recovery of 
funds, unobligated balances, or other 
circumstances, are subject to the De-
partment’s debt collection procedures 
as set forth in 7 CFR part 3, and, with 
respect to cost disallowances, § 2500.048. 

§ 2500.052 Award appeals procedures. 

(a) General. OAO permits awardees to 
appeal certain adverse post-award ad-
ministrative decisions made by OAO. 
Such adverse decisions include: Termi-
nation, in whole or in part, and deter-
mination that an award is void. An 
award may be terminated for failure of 
the awardee to carry out its approved 
project in accordance with the applica-
ble law and the terms and conditions of 
award; or for failure of the awardee 
otherwise to comply with any law, reg-
ulation, assurance, term, or condition 
applicable to the award. Additionally, 
an award may be determined to be void 
if, for example, it was not authorized 
by statute or regulation or because it 
was fraudulently obtained. Appeals of 
determinations regarding the allow-
ability of costs are subject to the pro-
cedures in § 2500.048. 

(b) Appeal Procedures. The formal no-
tification of an adverse determination 
will contain a statement of the award-
ee’s appeal rights. To appeal an adverse 
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